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BY  THE  HOUSE  OF  I)EI.EGATE8, 

January  20lh,  1813. 
■  y,i;  Read  and  ordered  to  be  printed. 


C  O  M  M  U  N I C  x1  T  I O  N 


FROM 


THE  TPiEASURER  OF  THE  WESTERN  SHORE. 


EMBRACING  A 


CORRESPONDENCE  WITH  MESSRS.  BARING  &  Co. 


AND  THEIR  AGENT  IN  THIS  COUNTRY. 


Western  Shore  TreasCrv, 

Jinnapolis,  January  19ih,  1843. 
To  the  IlonnraUe 

the  House  of  Delegates: 

The  Treasurer  communicates  his  correspondence  with  ihe 
Messrs.  Bin-incf  of  LorxJon,  and  their  ncj^nt  in  this  coun-try,  upon 
the  subjects  ot"  their  advance  for  the  State,  and  the  intcrf'st  due 
upon  its  boncfs^  in  obtdietvce  to  their  ord^r  of  the  13th  inst. 

The  copies  are  numbered  from  No.  1  to  No.  8  inclusive,  in  the 
order  in  which  the  letters  were  written. 

As  he  has  not  answered,  and  did  not  intend  to  answer  the  last, 
(No.  8,)  which,  but  for  the  call  of  the  House,  would  have  been 
simply  liantled  to  the  chairman  of  its  committee  of  Ways  and 
Means,  with  such  remarks  as  occurred  to  hirtn,the  Treasurer  asks 
leave  to  slate  that,  the  writer,  as  will  be  seen,  has  misappreliend- 
ed  his  annual  report — and  that  the  suggestions  of  the  letter  are  to 
be  considered  as  exclusively  the  agent's — which  as  the  'I'reasurer 
had  already  distinctly  stated,  both  to  the  agent  and  his  principals, 
he  declined  to  entertain  officially. 

He  has  the  honor  to  be, 

Their  most  obedient  servant,- 

GEORGE  MACKUBIN. 

Treasurer  W.  S.  Md. 


CORRESPONDENCE. 


IVo.  1. 

Western  Shore  Treasury, 

Annapolis,  I8th  March,  1842. 
T.  W.  Ward,  Esq. 

Sir:— His  Excellency,  the  Governor,  did  me  the  lionor  to  refer 
to  me  as  early  as  the  lUlii,  your  letter  to  him  of  the  7th  Inst.,  and 
also  the  copy  it  covered  ot"  that  of  Messrs.  Baring,  Brothers  &  Co., 
of  the  3d  January,  to  the  Commissioner  of  Loans — but  I  have 
found  it  impracticable  until  now,  to  give  my  attention  to  the  sub- 
ject of  them. 

I  am  at  last,  however,  able  to  say  that  no  particular  provision 
has  been  made  by  the  General  Assembly  for  the  reimbursement, 
to  the  Messrs.  Baring,  of  their  advance  for  the  Stale  in  payment 
of  the  interest  due  in  London,  1st  January  last.  But  could  you 
and  they  be  as  thoroughly  aware  as  I  am,  of  the  difficulties  in  the 
w-ay  of  an  immediate  and  particular  provision  for  their  claim,  nay, 
of  its  utter  impracticability,  strongly  as  it  confessedly  commends 
itself,  by  its  circumstances  of  generous  confidence  and  good  will, 
to  the  favor  and  prei'erence  of  the  General  Assembly,  its  failure  in 
this  respect  would  not  in  the  slightest  degree  impair  the  confidence 
of  their  house. 

The  burthen  of  providing  anew,  for  the  payment  of  the  heavy- 
amount  of  interest  on  the  public  debt,  has  been  by  the  improving 
companies  thrown  upon  the  Treasury  much  too  suddenly,  to  admit 
of  a  sufficient  substitute  for  their  engagements  to  pay,  being  pre- 
pared and  matured  in  time. 

The  mechanism  of  our  popular  institutions  is  so  complicate, 
that  their  action  is  necessarily  slow — but  it  will  be  found,  I  trust, 
to  be  not  the  less  sure. 

The  Legislature  (chosen  by  the  people  from  themselves)  were 
induced  (no  matter  how  surprisingly,  or  incautiously,)  to  believe 
that  the  engagements  of  the  companies  conducting  the  public 
works,  to  pay  the  interest  on  the  debts  incurred  for  their  construc- 
tion, might  be  safely  relied  upon — and  however  credulously  and 
improvidently,  in  our  view,  certainly  continued  so  to  be  persuaded, 
until  the  rapid  failure  of  all  of  them,  except  the  Baltimore  and 
Ohio  Rail  Road  Company,  convinced  them  of  their  error  too  late 
to  leave  them  power  to  save  the  honor  of  the  State. 


They  arc  now,  however,  jiroceedinir  every  session  steadily  to 
redeem  its  credit, — with  characteristic  dehiy  it  is  true, — yet  with 
prudence  perhaps,  in  f'orbearinif  to  burthen  their  constituents  un- 
necessarily, or  too  hastily,  hut  obviously,  1  think,  with  honest  and 
decisive  purposes. 

Duriu'i^  the  extra  session  of  March,  1841,  called  by  the  Governor 
at  their  o,vn  instance,  and  for  the  avowed  purpose  of  providing 
amply  and  permanently  for  the  wants  of  the  Treasury,  they  direct- 
ed a  gejieral  valuation  of  the  property  in  the  Slate  upon  a  basis 
far  more  comprehensive  than  had  ever  been  used  before,  and  an 
assessment  of  it  at  the  rate  of  iiO  cents  in  the  $100 /or  the  service 
0/1S41. 

Without  any  light  from  experience,  they  estimated  the  value  ot 
property  to  be  assessed  at  three  hundred  millions  of  dollars.  It  is 
found  to  be  not  likely  to  exceed  \\\o  hundred  millions,  so  that  in- 
stead of  producing  nominally  six  hundred  thousand  dollars,  (the 
amount  then  wanted)  it  cannot  produce  more  than  four  hundred 
thousand  dollars;  and  the  process  of  valuation,  assessment  and 
collection,  is  unavoidably  so  slow  that  only  twenty-three  thousand 
dollars  have  as  yet  reached  the  Treasury,  of  the  tax  for  1841;  yet 
it  is  just  now  in  the  course  of  collection  generally  throughout  the 
State,  as  will  be  very  soon  the  tax  for  1842.  This,  the  General 
Assembly  at  its  session  just  closed,  has  increased  by  5  cents  in 
the  $100,  thus  providing  nominally  five  hundred  thousand  dollars 
annually  by  that  tax. 

Then,  to  raise  any  probable  deficiency,  they  have  directed  at 
the  recent  session  the  assessment  of  incomes,  which  they  estimate 
will  yield  not  less  than  one  hundred  and  twenty  thousand  dollars 
yearly.  They  have  also  materially  increased  the  duties  on  sales 
by  auction — required  brokers  of  all  sorts  to  act  under  licenses  of 
high  prices — extended  the  basis  of  the  tax  law  of  1841,  and  taxed 
s|)ecifically  plate  and  watches,  and  all  protests  by  notaries  public. 
They  have  also  reduced,  as  far  as  possible  in  one  session,  the  or- 
dinary expenses  of  the  State,  by  discharging  such  officers  as  the 
services  of,  could  be  dispensed  with  or  postponed. 

My  reliance,  however,  strong  as  it  is,  for  the  ultimate  fidelity  of 
the  State  to  all  its  engagements,  rests  as  much  upon  what  the 
General  Assembly  have  not  done  as  upon  what  they  have. 

'I'hey  exhibited  throughout  the  session  a  stern  and  inflexible 
purpose,  not  to  a<ld  by  a  single  dollar,  for  any  object  or  in  any 
manner,  to  the  pecuniary  obligations  of  the  State:  and  they  have 
not  done  so. 

Thev  will  provide,  for  example,  at  the  next  session  for  the  com- 
pletion of  the  canal.  They  tried  to  do  so  in  the  recent  session, 
but  failed  for  want  of  time  only,  (the  duration  of  the  session  being 
limited  by  the  constitution,)  but  they  will  do  it  by  devoting  the 
revenue  expected  from  the  entire  work  to  the  reimbursement  of 
those  who  will  finish  the  part  that  remains  to  be  constructed,  and 
thus  as  it  were,  make  the  work  finish  itself,  without  adding  to  the 
debt  or  obligations  of  the  Slate. 


This  is  the  only  one  of  our  works,  not  now  in  successful  op- 
eration, with  the  ])rospect  of  yieldin«]j  material  relief  to  the  treasury. 

With  my  eyes  therefore,  you  and  the  Messrs.  JJarinr^f  could  not 
fail  to  see,  sir,  in  these  circumstances,  well  founded  assurances  that 
Maryland  will,  as  early  and  as  fast  as  possible,  fulfd  all  her  obli- 
gations. I  aUi  aware  lliat  you  can  have  no  knowledge  of  mc,  that 
would  add  at  all  to  these  assurances;  but  inquire  of  whom  you 
may,  and  you  will  learn,  that  I  may  be  relied  upon  for  the  faith- 
ful application  of  the  revenue  as  fast  as  it  reaches  rae,  exactly  ac- 
cording to  law. 

For  example,  the  direct  tax  and  other  taxes  appropriated  to  the 
payment  of  the  interest  on  the  public  debt,  will  as  they  come  to 
me,  be  applied  first  to  the  payment  of  the  money  borrowed  last 
year  in  anticipation  of  the  tax  for  the  year  1841 — then  to  the  re- 
imbursement of  the  Messrs.  Baring,  their  advance — then  to  the 
payment  of  the  interest  to  first  January  last,  due  at  the  loan  office — 
then  to  the  payment  of  the  interest  since  accrued  there  and  in 
London — and  that  not  a  dollar  of  such  revenue  will  be  divested 
to  any  other  purpose  whatever — not  even  for  the  payment  of  my 
own  salary. 

I  ask  therefore,  frankly,  and  not  unreasonably  I  hope,  for  the  in- 
dulgence of  your  honorable  house,  with  their  undiminished  confi- 
dence. 

Most  respectfully,  your  ob't  serv't, 

GEORGE  MACKUBIN, 

Treas.  W.  S.  Md. 


I¥o.  2. 

BosTox,  May  9th,  1842. 
George  Mackubin, 

Treasurer,  8fc.,  S^'c,  Annapolis. 

Dear  Sir: — Will  you  have  thekindnessto  inform  meif  any  thing 
prevents  the  re-issue  of  the  bonds  of  Maryland,  which  were  lost 
in  the  steamer  President. 

On  looking  over  your  letter  18th  March  last,  I  find  you  state, 
that  the  monies  corning  in  will  be  applied  first.,  to  pay  the  money 
borrowed  in  anticipation  of  the  tax  of  1841 — then  to  \tzy  Messrs. 
Baring,  and  then,  the  other  interest  due,  and  coming  due, hutyon 
do  not  state,  how  much  would  be  required  to  pay  the  money  bor- 
rowed for  1841 — nor  ttie  receipts  likely  to  be  received  into  the 
Treasury  to  July,  or  to  January  of  this  year,  nor,  when  the  pay- 
ment due  up  to  January  last,  would  probably  be  completed.  May 
I  ask  the  favor  of  you  to  inform  me,  as  near  as  you  can  judge, 
without  giving  yourself  any  trouble,  how  you  estimate  the  Trea- 
sury to  stand  the  1st  July  next,  or  the  1st  January  next.  I  have 
a  general  impression,  that  there  had  been  borrowed  for  1841, 
three  or  four  hundred  thousand  dollars,  which  with  one  hundred 
thousand  dollars  due,  and  one  hundred  thousand  dollars  of  back 
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interest  to  the  Lo«n  OUke  to  the  1st  January  last,  would  make 
about  six  hiimlrecl  thousand  doUars  required  to  place  the  State  right 
up  to  t}i€  1st  Jamuiry  last.  The  resources  1  suppose  to  be  gen- 
erally, taxes  for  1841 — taxes  for  1842 — receipts  from  other  sour- 
ces— receipts  from  Canals,  &.c — and  receipts  from  sale  of  Bank  or 
other  stocks. 

If  you  will  give  me  an  abstract  of  the  probable  receipts  up  to 
July  and  January,  or  eitlier,  and  the  amount  to  be  paid  from  them, 
1  shall  be  much  obliged,  that  I  may  send  it  to  the  Messrs.  Baring 
by  the  steamer  of  the  15th  instant,  from  hence. 

I  think  we  shall  have  a  tariff,  and  pacific  foreign  relations,  and 
gradually  a  full  resumption  of  specie  payments — and  that  the  state 
of  trade  and  credit  is  sound,  and  I  trust  we  shall  greatly  improve 
in  confidence,  and  every  thing  else  on  a  right  basis  with  the  re- 
establishment  of  the  credit  of  the  United  States  Government, 
which  I  trust  is  near  at  hand,  it  is  very  desirable  that  Pennsylva- 
nia should  Arrp  right  and  Maryland  co/ne  right.  And  1  should 
judge,  that  whenever  Maryland  makes  such  provision  as  will  en- 
sure the  punctual  payment  of  hei  dividends  at  no  distant  day,  any 
reasonable  :iid  may  be  expected  from  the  large  stockholders  on  both 
sides,  to  hasten  so  desirable  an  event. 

1  shall  be  glad  of  any  views  or  suggestions  you  have  in  relation 
to  the  finances  of  Maryland,  which  may  be  useful  to  me  or  Messrs. 
Baring,  and  remain,  sir, 

Very  respectfully,  yours, 

T.  W.  WARD,  Attorney. 


]¥o.  3. 

Western  Shore  Treasury, 

Annapolis,  I3thj\lar/y  1842. 
T.  W.  Ward,  Esq.,  of  Boston. 

Deah  Sir  :  — Your  letter  of  the  9th  did  not  come  to  me  until  yes- 
terday, and  I  fear  therefore,  that  this  my  answer  cannot  reach  you 
in  time  for  the  steamer,  which  you  tell  me  is  to  leave  you  on  the 
fifteenth, 

For  your  information  concerning  the  prospect  of  the  renewal 
of  the  bonds,  said  to  have  been  lost  with  the  steamship  the  Pres- 
ident, I  send  to  you  copies  of  my  correspondence  with  the  Attor- 
ney (icncral,  and  with  Mr.  Lurman  of  Baltimore. 

The  sums  borrowed  in  1841,  in  anticipation  of  the  direct  tax 
for  the  service  of  that  year,  and  ajiplied  to  the  payment  of  the  in- 
terest for  that  year  on  the  public  debt,  amounted  to  $401,198  03 

The  unp  lid  interest  to  1st  January  1842,  due  at 
the  Loan  Ulhce  in  Baltimore,  is         -         -         -  7.0,771    15 

Due  in  London,  about      -          .         -         -  100,000  00 

Together, 576,969  18 


The  means  provided  for  the  payment  of  thnt  swm 
:ire,  the  direct  tax  for  1841,  now  in  course  of  collec- 
tion,and  by  the  General  Assembly  estimated  to  raise      4(H),()(H)  00 

Stock  of  the  J3anks  in  the  State,  say,  -  500,000  0(; 

And  so  much  of  the  ordinary  revenue,  as  can  be  saved  fr(?)in  the 
necessary  expenses  of  Government. 

Understand  then,  that  (he  avails  of  those  tneans  will  be  ajjplird 
first,  to  the  payment  of  the  said  -  ■•  -     $401,198  0:3 

that  done— then  to'  the  payment  of  the  said      -  100,000  00 

then  to  the  payment  of  the  said     -         -         ^  75,771   Id 

The  tax  for  1842,  now  also  in  course  of  collection,  and  estima- 
ted by  the  General  Assembly  to  produce  $500,000,  by  reason  of 
the  recent  addition  to  the  rate  of  five  cents  in  the  §100-^wiH 
also  be  indiscriminately  used  to  effect  these  payments. 

But  the  appropriate  means  are  those  I  have  set  forth,  and  ex- 
actly in  (he  proposition  in  which  the  means  destined  for  the  ser- 
vice of  1842,  shall  be  divested  to  make  the  said  payments  for  1841', 
will  the  ability  of  the  Treasury  to  resume  the  payment  of  the  in- 
terest accrued  since  1st  .January  1842,  be  impaired  and  postponed. 
It  is  however,  all  and  the  best  that  can  be  done. 

Now  of  the  availableness  of  themeans  for  1841,  either  as  to  tira6' 
or  amount,  I  can  give  you  no  opinion  that  would  be  worth  a  cent. 
I  have  been  the  Treasurer  of  the  State  nearly  seventeen 
years,  and  the  only  direct  tax  in  Maryland  during  my  service,  has 
been  one  of  about  $10,000  only,  each  year  since  1831,  in  aid  of 
the  colonization  of  our  free  people  of  color  willing  to  emigrate,  to 
Maryland  in  Liberia;  and  I  have  found  it  a  large  estimate  when- 
ever I  have  ventured  to  promise  myself  the  receipt  of  one-half,  in 
the  year  rn  which  it  was  payable  into  the  Treasury  by  law. 

There  is  frequently  quite  as  much  difficulty  in  getting  the  money 
from  the  collectors,  as  iJiey  may  be  Supposed  to  have  eneountere'el 
in  getting  it  from  the  taxable's.  The  machinery  too,  employed  in 
levying  and  collecting  these  recent  imposts,  is  as  yet  new  and  im- 
mature, and  requires  the  oil  of  experience  and  asage  to  make  it 
work  well. 

Then,  as  to  the  Bank  stock,  the  Commissioners  of  L^ans  ha's 
authority  to  sell  without  limit  expressed,  biit  the  GeTiCral  Assem- 
bly estimated  it  at  par,  and  their  estimate  must  be  his  guide — -and 
for  the  present  it  is  unsaleable,  yet  it  yields  more  in  dividends  than 
the  State  pays  for  interest  on'  an  equal  amount  of  its  debt,  and 
therefoie,  looking  only  to'  the  interest  of  the  p'ublic  creditors,  it 
ought  not  to  be  sold  for  less  than  par. 

Possibly  it  might  suit  the  Messrs.  Baring,  to  take  of  that  stock 
to  the  amount  of  their  advance.  The  mos-t  valuable  af  this  time, 
are,  of  the 

Mechanics' Bank  of  Baltimore,  -  -         -     $-46,500  00 

The  Union  Bank  of  Maryland,      -          -          -  31,800  00 

The  Commercial  &  Farmers'  Bank  of  Bait,,  21,666  66 

$99,966.66 
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The  first  and  last  usually  dividing  at  llie  rale  of  seven  per  cent, 
a  yt'ar,  and  the  second  six  per  eent. 

it  they  wouki  prctcr  that  at  par  to  wailing  for  Ihe  taxes,  I  should 
urge  the  Commissioner  of  Loans  so  to  apply  it  at  once. 

Of  the  tax  for  1841,  I  have  as  yet  received  hut  $42,415.99— 
with  this  and  so  much  of  the  ordinary  revenue,  as  I  could  spare 
or  temporarily  advance,  I  have  paid  $58,078.00,  of  the  princi- 
pal of  tlie  i;4l)l,19S.03,  and  the  interest  on  the  whole.  In  June, 
tlie  month  fixed  hy  law,  for  the  payment  into  the  Treasury  of  half 
the  taxes,  I  hope  to  reduce  it  hy  a  large  amount,  but  1  cnnnot  ven- 
ture to  say  how  much. 

Most  respcctfidly,  your  ob't  serv't, 

GKUIKjK  MACKUBIN, 

Trcas.  \V.  S.  Md. 


]¥o.  4. 


Sir: — We  cannot  allow  this  mail  to  depart,  without  communi- 
cating to  you  our  extreme  regret,  that  we  have  been  unable  to  ef- 
fect the  payment  of  the  dividend  due  1st  inst.  on  the  sterlingbonds 
of  the  State  of  Maryland.  We  feel  most  anxious  to  support  the 
credit  of  the  State,  as  our  conduct  last  January  evinced,  and  had 
consequently  instructed  our  agent,  Mr.  T.  W.  Ward  of  Boston, 
to  consult  and  communicate  with  you,  as  to  the  possibility  of 
adopting  measures  for  restoring  regularity  in  the  fmanccs  of  Ma- 
ryland, and  resuming  with  exactitude  the  payment  of  the  divi- 
dends both  in  Baltimore  and  here,  but  the  nature  of  your  advices 
to  Mr.  Ward,  are  of  such  a  character  as  in  no  ways  to  justify  us 
in  making  further  advances 

The  Hon.  George  Mackubin, 

Trcas.  of  the  W.   S.  of  Md., 

Jlnnapolis,  Md, 

for  the  State,  and  to  reduce  us  to  the  painful  alternative  of  leav- 
ing the  present  dividend  dishonored. 

It  is  of  course  impossible  for  us  at  this  distance,  and  with  ouj 
imperfect  information,  to  give  with  confidence  an  opinion  as  to 
the  measures  which  might  and  ought  to  be  adopted,  but  it  seems 
to  us,  that  at  the  last  session  of  your  Legislature,  the  present  diffi- 
culty might  with  proper  foresight  have  been  avoided. 

If,  after  passing  such  tax  bills  as  would  undoubtedly  have  been 
sufficient  to  meet  regularly  the  dividends  without  the  present  ar- 
rears of  liability — authority  had  been  given  to  you,  first  to  sell  or 
pledge  without  limits  the  bank  stock  helil  by  the  State,  and  next 
to  anticipate  the  j)roceeds  of  the  taxes,  by  hypothecating  ihena.  for 
temporary  loans,  funds  might  have  been  obtained  to  jiay  both  the 
arrears  and  the  running  dividends,  and  gradually  to  reimburse  the 
money  borrowed  for  the  service  of  184L  Even  now,  it  does  not 
appear  to  us,  that  the  Legislature  intended  to  limit  you  as  to  the 


price  for  the  sale  of  the  bank  stock,  nor  (U)  we  clearly  understand 
why  the  debt  of  llie  lianks  of  IJalthnore,  which  only  lull  due  in  Oc- 
tober for  tiie  present  year,  should  in  their  re-payment,  take  prece- 
dence of  the  other  engagements  of  the  State.  Probably  some  Le- 
gislative enactments  enjoining  this  course  of  proceeding  has  not 
come  to  our  knowledge. 

We  must  need  hope,  that  the  State  taxes  will  be  regularly  and 
promptly  paid,  and  that  at  the  next  Legislative  meeting,  measures 
will  be  taken  to  place  the  finances  on  a  sure  and  safe  footing, 
which,  looking  to  the  resources  of  the  State,  and  believing  in  the 
readiness  and  anxiety  of  the  mass  of  the  population  to  maintain 
Maryland  credit  and  good  faith,  even  at  the  expense  of  some  tem- 
porary pressure,  we  trust  will  not  be  a  difficult  task,  and  we  can 
assure  you  that  we  shall  be  always  willing  to  co-operate  with  the 
State  to  the  best  of  our  ability. 

We  shall  always  be   obliged  to  you  for  any  information  which 
you  can  communicate  to  us  relative  to  this   subject,  in  order  to 
guide  the  public  opinion  on  this  side,  as  to  the  security  of  the  Ma- 
ryland debt,  and  we  remain  with  great  resjiect,  sir. 
Your  most  obedient  servants, 

BARING,  BROTHERS  &  Co. 


I¥o.  5, 

*  Western  Shore  Treasury, 

Annapolis^  30th  July,  1842. 

Genilemen^ — I  received  a  few  days  ago,  a  letter  from  you, 
which,  being  without  date  of  time  or  place,  I  must  distinguish  by 
saying,  it  bore  the  Boston  post  mark  of  the  21st  inst.,  professed 
to  come  by  the  steamer  Acadia,  and  authoritatively  informed  me 
that  the  semi-annual  interest,  due  1st  inst.,  by  the  sterling  bonds 
of  Maryland,  had  not  been  paid. 

I  had,  with  deej)  humiliation,  been  well  aware  that  it  would 
not  be  paid. 

This  Treasury  was  utterly  unable  to  furnish  any  portioil  of  the 
money,  and  it  could  not  reasonably  be,  and  I  believe  was  not 
expected,  by  any  authority  here,  that  your  house  would  make  any 
further  advance  for  the  State. 

You  very  justly  observe,  that  "it  is  impossible  foryou  at  such  a 
distance,  and  with  your  imperfect  information,  to  give  with  confi- 
dence, an  opinion  as  to  the  measures  which  might  and  ought  to 
be  adopted." 

From  like  causes,  it  is  equally  difficult,  to  give  you  information 
of  the  condition  of  the  State,  which  to  you  would  be  intelligible 
or  credible.  If  I  tell  you,  (as  is  the  fact  literally  and  absolutely,) 
that  the  credit  of  Maryland  has  been  exhausted — that  she  has 
borrowed  until  she  can  borrow  no  more,  here  or  elsewhere — and 
that  her  bank  stock  (the  only  means  beyond  her  recent  taxes,  at 
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her  disposal,)  cannot  now  be  sold.     You  nevertheless  think,  that 
these,  with  proper  management,  might  be  made  available. 

You  seem,  moreover,  to  think  and  write  upon  the  subject,  pre- 
cisely as  if  the  Executive  or  the  ministerial  officers  of  the  Stale, 
■were  at  liberty  to  adopt  and  execute  any  measure,  suggested  to 
nnd  approved  by  them — when  in  truth,  the  General  Assembly  is 
the  only  aulhority  competent  to  direct,  and  all  the  rest,  can  do 
riothing  more,  than  cause  to  be  executed,  to  the  best  of  their  abil- 
ity, what  that  Assembly  shall  have  directed. 

To  that  body  therofoie,  only,  and  wlien  they  are  iu  session,  may 
suggestions  as  to  measures,  be  properly  or  usefuliy  addressed. 

The  advance  of  your  house  in  January  last,  and  indeed  all  de- 
mands, except  those  for  the  unavoidable  expenses  of  government, 
are  (not  of  choice,  but  of  necessity.)  postponed  to  the  claim*  of 
creditors  for  money  borrowed  last  year,  because  it  was  borrowed 
upon  a  pledge  cf;irf  in  anticipation  of  the  taxes.  They  are  una- 
voidably preferred  to  you,  because  the  pledge  was  given  long 
before  your  advance  was  known,  and  could  not  be  revoked — and 
both  they  and  you,  are  preferred  to  the  slock  creditors  of  the  State 
generally,  because  the  money  borrowed  and  advanced,  was  actu- 
ally borrowed  and  advanced  lor,  and  every  dollar  of  it  paid  to 
them — and  therefore,  must  be  returned  to  those  who  len'  and 
advanced  it,  before  those  who  received  it,  can  rightfully  receive 
any  more — and  these  preferences,  are  not  only  thus  deduced  from 
considerations  of  equity  and  of  general  law,  but  the  first  and  pri|i- 
cipal  one  is  actually  in  pursuance  of  special  laws. 

Of  the  taxes,  the  amount  received  to  this  day  inclusive,  is 
$151,429j'(,\ — -^n^  of  the  money  borrowed  last  year,  I  have  paid 
$  152,883 1 '{;"(j,  and  the  interest  on  the  whole  as  far  as  it  has  been 
demanded. 

It  will  give  me  pleasure,  gentlemen,  at  all  times,  to  communi- 
cate to  you  by  letter,  any  information  that  might  serve  or  interest 
you — but  in  one  hour,  had  I  the  opportunity,  I  could  orally,  make 
the  difficulties  of  the  State  more  intelligible  to  you,  than  I  could 
hope  to  do  in  writing,  were  I  to  devote  a  year  to  the  task. 

The  simple  facts  are,  that  the  (leneral  Assembly,  intending 
hitherto,  to  provide  for  the  punctual  payment  of  the  interest  on 
her  debt,  and  believing  that  they  have  done  so,  are  nevertheless, 
greatly  mistaken — and  of  this,  nothing  but  experience  from  year 
to  year,  will  convince  them.  My  hope  and  expectation  are,  that 
they  will  yearly  continue,  in  their  own  way,  to  augment  the  reve- 
nue of  the  State  until  it  shall  be  sufficient.  But  it  must  and  will 
be  a  work  of  time.          I  have  the  honor  to  be,  sirs. 

Most  respectfully,  your  obedient  servant, 

GEORGE  MACKUBIN, 

Treasurer  ]V.  S.  Md, 

To  Messrs.  Bakinc;,  Brothers  &  Co.  of  London. 

P.  S. — A  duplicate  of  your  letter,  as  I  closed  my  reply,  come  to 
me  to-day,  via  New  York. 
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I\o  tf . 

Boston,  August  bth,  1842. 
"George  Mackubin, 

Treasurer,  Sfc.  Jlnnapolis,  Maryland. 

My  Dear  Sir, — I  have  your  envelo[)e  with  letter  dated  30lh 
•ulto.  for  Messrs.  Baring,  which  will  be  duly  forwarded  by  the  Co- 
Jumbia. 

I  am  obliged  by  your  forwarding  it  through  nie,  and  need  not 
add  that  it  is  written  with  your  usual  accuracy  and  judgment. — 
While  I  am  aware  that  this  whole  subject  has  constantly  your 
anxious  consideration,  and  that  you  must  understand  it  much  bel- 
ter than  I  can,  I  am  still  induced  to  suggest,  whether  it  may  not 
be  best  for  the  Legislatuic  at  their  next  session,  to  provide  for  the 
payment  of  the  back  interest  uj)  to  January  1st,  1844,  by  a  seven 
per  cent.  s«  rip  redeemable  say  in  five  years,  and  then  commence 
paying  interest  in  full  on  the  1st  A])ril,  1845 — or  if  that  should 
not  be  practicable  so  soon,  three-fourths  mirrht  be  paid  in  cash,  and 
one-fourth  in  scrip,  for  a  year  or  two,  until  the  resources  of  the 
State  should  be  more  completely  available.  In  the  meantime 
something  may  come  in  aid  from  the  public  lands,  or  other  source, 
to  enable  Maryland  to  fulfill  her  engagements  with  ease. 

I  have  written  to  Messrs.  Baring  to  forward  the  letter  of  in- 
demnity for  the  last  bonds  per  President,  which  I  shall  duly  for- 
ward to  you  when  received,  through  Mr.  Latrobe. 

Dear  Sir,  very  truly  and 

Respectfully  yours, 
T.  W.  WARD,  Attorney. 

If  not  too  much  trouble,  may  I  ask  the  favor  of  you  to  inform 
me,  when,  in  your  opinion,  the  Tieasury  will  have  paid  off  the 
borrowed  money  and  be  in  a  state  to  pay  the  advance  of  Messrs. 
Baring.  I  had  supposed  about  April  next,  or  between  that  and 
June.  Have  the  goodness  also,  to  say  if  anything  is  required  to 
the  issue  of  Mr.  Lurman's  bonds  per  President.         T.  W.   W. 


]\o.  7, 

Westerx  Shore  Treasury, 

Annapolis,  August  10th,  1842. 

Dear  Sir, — It  would  not  become  me  to  entertain  suggestions 
of  what  measures  it  will  be  proper  for  the  General  Assembly  to 
adopt,  and  I  U^  you  theretbre  to  excuse  my  silence  concerning 
that  of  your  letter  of  the  5th  inst. 

I  repeat  that,  all  suggestions  as  to  measures,  to  have  a  chance 
of  usefulness,  should  be  addressed  to  the  General  Assembly  during 
its  session,  or  rather,  to  the  chairman  of  the  committee  of  the 
House  of  Delegates  on  Ways  and  Means — their  appropriate  or- 
gan. They  lose  more  than  half,  and  sometimes  all  their  proper 
force,  in  passing  through  any  medium. 
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So  as  to  your  inquiry,  when  the  Treasury  will  have  pai(\  the 
money  borrowed  last  yt-ar,  1  cannot  form  an  opinion  in  which  1 
should  myself  havf  any  confidence,  and  am  unwilling  to  run  the 
risk  of  misleading  you  by  conjectures.  Facts,  I  have  no  dilhcul- 
ty  in  communicating,  and  were  any  chance  to  bring  me  the  plea- 
sure of  an  interview,  I  should  gladly  interchange  thoughts  with 
you  upon  any  branch  of  the  subject.  For  the  present,  indulge 
me  in  confining  myself  as  much  as  possible  when  I  write,  to  the 
progress  actually  made  in  paying,  and  thence,  your  judgment  of 
ihe  time  to  be  employed  in  paying  the  rest,  will  be  quite  as  likely 
to  approach  accuracy,  as  ray  own.  On  the  3rd  inst.,  only  four 
days  after  I  wrote  to  the  Messrs.  Baring,  I  received  of  the  taxes 
the  further  sum  of  $32,415.17,  and  on  the  same  day,  paid  so 
much  more  of  the  money  borrowed  last  year — so  that  account 
pow  stands  thus — 

Amount  borrowed  last  year         -         -         -         $401,198  03 
Amount  paid  to  3rd  August,  1842,  inclusive,  185,298  57 

To  be  paid         ....         $215,899  46 

Mr.  Lurman  lias  submitted  to  me,  a  bond  for  the  indemnity  of 
the  State,  which  I  have  sent  to  the  Deputy  of  the  Attorney  Gen- 
eral in  Baltimore,  for  his  advise  of  its  sufliciency. 

So  soon  as  I  sh?li  have  received  the  letter  of  indemnity  agreed 
upon,  fiom  the  Messrs.  Baring,  and  the  bond  aforesaid  with  ad- 
vice to  approve  it,  I  sliall  instruct  the  (Commissioner  of  Loans  to 
renew  the  State  bonds  that  were  lost  with  the  steamer  President, 
to  both,  I  am  very  respectfully.  Dear  sir, 

Your  most  ob't  serv't, 
GEORGE  MACKUBIN, 
Treasurer   W.    S.  Md. 
To  T.  W.  Ward,  Esq.  of  Boston. 


Boston,  January  6M,  1843. 
George  Mackubin,  Esq., 

Treasurer,  Sfc.  ^'c.  Annapolis. 

Dear  Sir, — I  have  received  your  annual  repo^^  to  the  Legis- 
lature, which  you  were  so  kind  as  to  send  to  me,  and  notice  with 
satisfaction  the  views  you  present  as  to  tjie  ability,  will,  and  de- 
termination of  the  people  of  Maryland  to  pay  the  debt  of  their 
State,  and  the  mode  you  suggest  to  accomplish  this  object. 

From  your  knowledge  of  the  feelings  and  habits  of  the  people 
of  your;State,  and  from  y<ur  long  experience  in  the  duties  and 
objects  of  your  department,  as  well  as  from  your  high  character 
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and  public  gprvicos,  yniir  views  ;ire  justly  rnlillod  to  tlio  weight 
and  inllucncc  they  have  attaijied — and  il  vvoidd  oC  course  be  high- 
ly gratifying  to  me  to  see  the  plan  you  have  suggested  carried  out. 
Sliould  it  iiowever  be  the  opinion  of  the  lipgislature,  that  in  the 
present  depressed  state  of  the  business  of  the  country,  it  is  inex- 
pedient to  adopt  so  large  and  sudden  a  mode  of  taxation — it  seems 
to  me  very  important  to  Maryhmd,  as  well  as  to  those  interested 
in  the  value  of  her  securities,  that  a  system  should  be  noi/j  adopt- 
ed, which  can  be  relied  on  in  future,  and  sustained  fully,  and  met 
promptly,  without  further  sacrifice — and  with  a  view  to  this  ob- 
ject, and  to  assure  you,  and  any  committee  of  the  Legislature 
who  may  have  the  matter  in  charge,  that,  as  the  representative  of 
Messrs.  Baring,  J]rothors&  Co.  who  are  largely  interested  in  these 
securities,  I  do  not  wish  to  urge  an  attempt  to  accompHsh  more 
than  is  clearly  practicable,  I  would  beg  to  submit  to  you  and  to 
the  committee  the  following  suggestions : 

1.  I  should  recommend  the  funding  of  the  back  interest. 

2.  To  make  a  moderate  increase  of  the  25  cent.  tax. 

3.  To  apply  the  income  of  the  sinking  fund  to  the  payment  of 
the  interest  on  the  debt,  until  the  State  shall  be  again  in  a  posi- 
tion to  increase  the  sinking  fund,  besides  paying  the  interest. 

4.  Such  an  alteration  in  the  income  tax  as  will  remove  its  in- 
equality. 

5.  If  deemed  expedient,  or  necessary — a  moderate  capitation 
lax,  or  tax  on  voters,  in  the  form  proposed  by  the  Treasurer. 

The  adoption  of  these  measures  would  make  the  payment  of 
the  interest  on  the  debt  easy  and  certain,  at  the  commencement  of 
the  next  year,  or  very  soon  after — and  my  belief  is  that  such  a 
system  made  permanently  sure  to  accomplish  the  object,  would 
be  satisfactory  to  the  creditors  of  the  State.  The  funding  of  the 
back  interest,  would  do  away  with  the  question  of  receiving  the 
coupons  in  payment  of  interest, — a  measure  which  it  seems  to 
me,  would  not  only  be  injurious  to  the  credit  of  the  State,  by  de- 
priving the  Treasury  of  the  means  of  meeting  its  engagements, 
but  would  necessarily  keep  its  obligations  in  a  state  of  great  and 
increasing  depreciation,-— and  until  measures  are  taken  to  redeem 
the  coupons,  the  credit  of  the  State  cannot  be  restored. 

In  making  this  communication,  permit  me  to  express  my  per- 
fect conviction  of  the  vital  importance  to  Maryland  that  measures 
be  taken  to  restore  her  credit — and  that  nothing  else  can  effectu- 
ally promote  and  secure  her  prosperity.  The  advantages  of  Ma- 
ryland are  such,  that  her  credit  once  restored,  and  with  it  public 
confidence,  her  progress  will  be  sure  and  certain — and  the  ability 
and  prosperity  of  every  citizen  will  be  promoted  in  a  degree, 
compared  with  which  the  sacrifice  required  to  obtain  it,  is  too 
small  to  be  for  a  monaent  considered. 

It  is  indeed  strange  that  in  our  country  any  should  doubt  as  to 
ability  :  with  eighteen  millions  of  people,  of  such  energy  and  eflS- 
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ciency,  and  with  such  resources  as  tlie  world  hns  rcver  before 
seen;  and  where  the  ai,'gregate  principal  of  ihc  debts  of  all  the 
Slates,  does  not  equal  the  interest  alone  of  the  debt  of  Great  Bri- 
tain, or  the  single  debt  of  the  small  State  of  Holland — and  in 
Maryland,  with  its  capital — its  valuable  staples — its  commercial 
fucilities — its  improvements,  completed  and  in  progress, — its  great 
and  growing  city — its  intelligent,  industrious,  and  honorable  jio- 
pulation,  accustomed  to  sell-government,  and  obedience  to  the 
laws, — there  can  be  no  question^ as  to  resources,  ability,  or  the 
disposition  of  its  people.  The  fraction  of  a  cent  per  day  on  its 
white  population  would  pay  the  interest  on  its  debt,  and  this 
would  be  a  very  sm.ill  prrccnlage  on  iti--  anntral  prr^ductive  indus- 
try and  income — and  indeed,  what  every  one  c*;uld  dally  spare 
irom  his  expenditure  without  knowing  or  feeling  it,  would  pay  the 
interest  many  times  over;  and  whcrr  it  is  considered  that  confi- 
dence in  the  public  Jaith  lies  at  the  very  fountlation  of  the  security 
of  persons  and  property,  and  of  all  that  is  valuable  in  our  institu- 
tions, it  must  be  the  first  and  great  object  of  states  and  statesmen, 
to  preserve  this  faith  inviolate;  and,  with  all  the  advancement  that 
is  daily  making  in  the  knowledge  ami  practice  of  the  great  prin- 
ciples essential  to  the  well  being  of  society,  it  must  be  that  the 
people  will  keep  steadily  before  them  that  of  juaticc,  which  lays 
at  the  foundation  of  all. 

The  times  have  been  discouraging,  and  business  may  continue 
for  a  time  without  much  visible  activity,  but  imjirovement  is  going 
on  silently  and  r;;pidly,  and  as  certainly  as  day  lollows  night — and 
on  the  only  true  basis,  that  of  labour,  industry,  economy,  prudence, 
and  honesty, — the  sources  of  all  wealth,  and  all  prosperity. 

It  is  common  to  speak  of  the  state  of  the  country  as  discourag- 
ing— but  is  it  so?  We  are  at  peace  with  all  the  world,  arrd  all 
nations  disposed  to  cultivate  the  most  friendly  relations  with  us, — 
with  abundance  through  the  land — with  a  general  moderation  of 
the  spirit  of  party,  and  a  nearer  agreement  on  all  the  great  ques- 
tions which  liave  agitated  the  courrtry,  and  I'ewer  real  causes  to 
distrust  its  union  and  harmony  than  perhaps  have  ever  before  ex- 
isted— with  experience, -dearly  bought  to  be  sure,  but  invaluable 
if  we  improve  it,  of  the  evils  which  inevitably  follow  a  departure 
from  right  conduct  and  right  principles,  and  a  necessity  from  which 
we  cannot  escape,  of  coming  back  to  those  principles,  without 
which  society  cannot  exist,  and  with  which  confidence  will  be 
universally  cslablrshcd  and  prosperity  certain.  * 

With  all  these,  what  is  wanting  but  a  sacred  regard  to  the  pub- 
lic faith — the  security  of  persons  and  property — public  and  private 
justice — labo'ir,  economy,  prudence,  forbearance,  conciliation — 
high  and  right  purpose, — and  going  for  the  country  instead  of 
party. 

These,  I  wish  to  be  considered,  not  merely  ss  the  views  of  an 
agent  of  a  foreign  house,  interested  in  the  sectrrities  of  Maryland, 
but  as  the  deliberate  convictions  of  an  American  citizen,  having 
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at  heart  more  than  anything  else,  the  permanent  welfare  and  pros- 
perity of  the  whole  country. 

I  have  the  honor  to  be,  Sir, 
With  f^reat  respect, 

Your  very  ob't.  and  humble  serv't. 

T.  W.  WARD. 
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